s 



6/07 - PA 



L O 5 5 6 i 



Thiilease made this 



50 



. day of 



PAID-UP 
OIL & GAS LEASE 



aiserne) 



20Oybv and between: 



wis Kon f 



hereinafter collectively called "Lessor" CHESAPEAKE APPALACHIA, L.L.C., an Ok.ahoma limited liability Company, P.O. Box 6070, 
Charleston, WV 25362-0070, hereinafter called "Lessee", 

W1TNESSETH, that for and in consideration of the premises, and of the mutual covenants and agreemen'.s hereinafter set fonh, the Lessor 
and Lessee agree as follows: 

LEASING CLAUSE, Lessor hereby leases exclusively to Lessee all the oil and gas (including, but not lirrited to coal seam gas, coalbed methane 
gas, coalbed gas, methane gas, gob gas, occluded methane/namral gas and all associated natural gas and other hydrocarbons and non-hydrocarbons contained 
in, assccia;ed with, emitting from, or produced/originating within any formation, gob area, mined-out area, coal seam, and all communicating zones), and their 
lrquid or gaseous constituents, whelher hydrocarbon or non-hydrocarbon, underlying the land herein leased, together with such exclusive rights as may be 
necessary or convenient for Lessee, at its electlon, to explore for, develop, produce, measure, and market production from the Leasehold, and from 
adjoimng lands, using methods and techniques which are not restricted to current technology, including the right to conduct geophysical and other 
exploratory tests; to drill, maintain, operate, cease to operate, plug, abandon, and remove wells; to use cr install roads, electric power and tele'phone facilities, 
and to construct pipelines with appurtenant facilities, including data acquisition, compression and collection facilities for use in the production and 
transportation of prcducts from the Leasehold or from neighboring land! across the Leasehold, to use oil, gas, and non-domestic water sources, free of 
cost. to store gas of any kind underground, regardless of the source thereof, including the in.jecting of gas therein and removing the same therefrom; to 
protect stored gas: to operate, maintain, repair, and remove material and equipment. 

PESCR1PTIQN. The Leasehold is located in the Township of ft<^fr*U , in the Coumy of fo^tf , j n t he Commonwealth of 



Pennsylvania, and described as follows: 



(if-205-OlOO-OOO; US' 033-OHOO-oot? 



Prgperty Tas Pareel ldsntificslion Number: , 



. and h bounded formerly or currently ae follows: 



On the North by lands of 
On the East by lands of 
On the South by lands of 
On the West by lands of 



CHESAPEAKE OPERAT.'NQ/UPe 



3369727 

8 Pages 

08/02/2010 03:03:18 PM 

Beaver County 

LEAS S26.50 



, by virtue af. 



and fécofdéd]g the Cqunty o fT«31\l€.f" in 
Leasehold acres, 



lin me Uount 
r.cludes, in ad 



including lands acquired from y ! 'A" 

Book ^C"A H at Page <jfp, "A* and described for the purposes of this agreement as containing a total of 

whether actually more or less, and including contiguous lands owned by Lessor, This Lease also covers and ir.cludes, in addition to that above 
described, all land, if any, contiguous or adjacent to or adjoining the land above described and (a) owned or claimed by Lessor, by limitation, 
prescription, possession, reversion or unrecorded instrument or (b) as to which Lessor has a preference right of acquisition. Lessor agrees to execute 
any supplemental instrument requested by Lessee for a more complete or accurate description ofsaid land. « ■+■ O/s O&nR 

LEASE TERM This Lease shall remajr, in force for a primary term of five (5) years from 12:00 A.M 1^°^ ^ ' ° 
(effective date) to 11: 59 P.M. UO^St A < ->.^.Q\'< S (last dav of primary term) and shall contir.ue beyond the 

primary term as to tiis sntirety of the Leasehold if any of the follcwing is satisfied: (i) operations are conducted on the Leasehold 3f lands 
pooled/unitized therewith in search of oil, gas, or their constituents, or (ii) a well deemed by Lessee to be capable of production is located on the 
Leasehold or lands pooled/unitized therewith, or (iii) oil or gas, or their constituents, are produced from the Leasehold or lands pooled/unitized 
therewith, or (iv) if the Leasehold or lands pooled/unitized therewith is usedf'or the underground storage of gas, or for the protection of stored gas, or 
(v) if prescribcd payments are made, or (vi) if Lessee's operations are delayed. postponec or interrupted as a result of any coal, stone or other ridning 
or mining related operation under any existing and effective lease, permit or authorization covering such operations on the leased premises or on 
other lands affecting the leased premises, such deiay will automatically extend the primary or secondaiy term of this oil and gas lease without 
additional cornpensation or performance by Lessee for a period cf time equal to any such delay, postponement or interruption. 

if tnere is any dispute concerning tøs gttsnsion of this Lsasg beyond the primary term by reason of any of the alternative meclmnisms 

specifled herein, the payment to the Lessor of the prescribcd payments provided below shall be conclusive evidence that the Lease has been extended 
beyond the primary term, 

EXTENSION OF PRIMARY TERM. Lessee has the option to extend the primary term of this Lease for one additional term of five (5) 
years from the expiration of the primary term of this Lease; said extension to be under the same terms and conditions as contained in this Lease. 
Lessee may exercise this option to extend this Lease if on or before the expiration date of the primary term of this Lease, Lessee pays or tenders to 
the Lessor or to the Lessor's credit an amount equal to the initial consideration given for the execution hereof. Exercise of this option is at Lessee's 
sole discretion and may be invoked by Lessee where no other alternative of the Lease Term clause extends this Lease beyond the primary term 

NO AUTOMATIC TERMINATION OR FOR FRITURE. 

(A) CONSTRUCnON OF LEASE: The language of this Lease (including, but not limited to, the Lease Term and Extension of Term 
Clauses) shall never be read as language of special limitation. This Lease shall be construed against termination, forfeiture, cancellation or expiration 
and in favor of giying effect to the continuation of this Lease where the circumstances exist to maintain this Lease in effect under any of the 
alternative mechanisms set forth above. In connection therewith, (i) a well shall be deemed to be capable of production if it has the capacity to 
produce a profit over operating costs, without regard lo any capital costs to drill or equip the well, or to deliver the oil or gas to market, and (ii) the 
Lessee shall be deemed to be conducting operations in search of oil or gas, or their constituents, if the Lessee is engaged in geophysical and other 
exploratory work including, but not limited to, activities to drill an initial well, to drill a new well, or to rework, stimulate, deepen, sidetrack, frac, 
plug back in the same or different formation or repair a well or equipment on the Leasehold or any lands pooled/unitized therewith (such activities 
shall include, but not be iimited to, performing any preliminary or preparatory work necessary for drilling," conducting internal cechnical analysis to 
mitiate and/or further develop a well, obtaining permits and approvals associated therewith and may include reasonabte gaps in activities provided 
that there is a continuum of activities showing a good faith effort to develop a well or that the cessation or interruption of activities was beyond the 
control of Lessee, including interruptions caused by the acts of third parties over whom Lessee has no control or regulator)' delays associated with 
any approval process required for conducting such activities). 

(B) LIMITATION OF FORFEITURE; This Lease shall never be subject to a civil action or proceeding to enforce a claim of termination, 
cancellation, expiration or forfeiture due to any action or inaction by the Lessee, including, but not limited to making any prescribed payments 
authorized under the terms of this Lease, unless the Lessee has received written r.otice of Lessor's demand and thereafter tails or refuses to satisfy or 
pravide juitification fésponding to Lessor's demand within 60 days from the receipt of such notice. If Lessee timely responds to Lessor's demand, 
but in good faith disagrees with Lessor's position and sets forth the reasons therefore, such a response shall be deemed to satisfy this provision, this 
Lease shall continue in full force and effect and no further damages (or other claims for relief) will accrue in Lessor's favor during the pendency of 
the dispute, other than claims for payments that may be due under the terms of this Lease, 

PAYMENTS TO LESSOR In addition to the bonus paid by Lessee for the execution hereof, Lessee covenants to pay Lessor, 
proportionale to Lessor's percentage of ownership, as follows: 

(A) DELAY RENTAL: To pay Lessor as Delay Rental, after the ftrst year, at the rate of five dollars ($5.00) per net acre per year payable 
in advance. The parties hereto agree that this is a Paid-Up Lease with no further Delay Rsntal and/or Delay in Marketing payments due to 
Li-'sor durina the primary term hereof. 

(B) ROYALTY: To pay Lessor as Royalty, less all taxes, assessments, and adjustmer.ts on production from the Leasehold, as follows: 



1 . OIL: To deliver to the credit ojyLessoT, free of coat, a Royalty of the equal one-eight>W/8) part of all oil and any constituents 
thereof produced and marketed from the Leasehold. * ■ 

2, GAS: To pay Lessor an amount equal to one-eighth (1/8) of the revenue realized by Lessee for all gas and the constituents 
thereof produced and marketed from the Leasehold, less the cost to transport, treat and process the gas and any losses in volumes to paint of 
measurement that determines the revenue realized by Lessee. Lessee may withhold Royalty payment until such time as the total withheld exceeds 
flfty dollars ($50.00). 

(C) delay in marketing; in the event that Lessee Mis a well qh tiis Leasehold or linds pooled/uiutized therewith that Lmm 

deems to be capable of production, but does not market producible gas, oil, nr their constituents therefrcm and there is no other basis for extending 
this Lease, Lessee shall pay after the primary term and until such time as marketing is established (or Lessee surrenders the Lease) a Delay in 
Marketing payment equal in amount and frequency to the annual Delay Rental payment, and this Lease shall remain in full force and effect to the 
same extent as payment of Royalty. 

(D) SHUT-IN: In the event that production of oil, gas, or their constituents is intermpted and not marketed for a period of twelve momhs, 
and there is no producing well on the Leasehold or lands pooled/unitized therewith, Lessee shall thereafter, as Royalty for constructive production, 
pay a Shut-in Royalty equal in amount and frequency to the annual Delay Rental payment until such time as production is re-established (or lessee 

surrenders the Lease) and this Lease shall rcmajn in fuii force mi gffts!= Daring Shut-in, Lessse shall have the right to rework, stimulate, or deepen 

any well on the Leasehold or to drill a new well on the Leasehold in an effort to re-establish production, whether from an original producing 
formation or from a different formation. In the event that the production from the only producing well on the Leasehold is interrupted for a period 
of less than twelve months, this Lease shall remain in full force and effect without payment of Royalty or Shut-in Royalty, 

(E) DAMAGES: Lessee will remove unnecessary equipment and materials and reclaim all disturbed lands at the completion of actiyities, 
and Lessee agrees to repair any damaged improvements to the land and pay for the loss of growing crops or marketable timber. 

(F) M ANNER OF PAYMENT: Lessee Shall make or tender all payments due hereunder by check, payable to Lessor, at Lessor's last 
known address, and Lessee may withhold any payment pending norification by Lessor of a change in address. Payment may be tendered by mail or 
any comparable method (e.g., Federal Express), and payment is deemed complete upon majling or dispatch,, Where the dus d&g før any payment 
specified herein falls on a holiday, Saturday or Sunday, payment tendered (mailed or dispatched) on the next business day is timely. 

(G) CHANGE IN LAND OWNERSHIP: Lessee shall not be bound by any change in the ownership of the Leasehold until furnished with 
such documentation as Lessee may reasonably require. Pending the receipt of documentation, Lessee may elect either to continue to make or 
withhold payments as if such a change had not occurred. 

(H) TITLE: If Lessee receives evidence that Lessor does not have title to all or any part of the rights herein leased, Lessee may 
immediately withhold payments that would be otherwise due and payable hereunder to Lessor until the adverse cLaim is fully resolved. 

(I) LIENS: Lessee may at its option pay and discharge any past due taxes, mortgages, judgments, or other liens and encumbrances on or 
against any land or imerest included in the Leasehold; and Lessee shall be entitled to recover from the debtor, with legal jnterest and costs, by 
deduction from any future payments to Lessor or by any other lawful means. 

(1) CHARACTER1ZAT10N OF PAYMENTS: Payments set forth herein are covenants, not spedal limitations, regardless of the manner 
in which these payments may be invoked. Any failure on the part of the Lessee to timely or otherwise properly tender payment can never result in an 
automatte termination, expiration, cancellation, or forfeiture of this Lease. Lessor recognizes and acknc wiedges that oil and gas lease payments, in 
the form of rental, bonus and royalty, can vary depending on multiple factors and that this Lease is the product of good faiih negotiations. Lessor 
hereby agrees that the payment terms, as set forth herein, and any bonus payments paid to Lessor constitute full consideration for the Leasehold. 
Lessor further agrees that such payment terms and bonus payments are final and that Lessor will not seek to amend or modify the lease payments, 
seek additional consideration or register any complaint based upon any differing terms which Lessee has or will ne|otiate with any other lessor/oil 
and gas owner, 

(K) PAYMENT REDUCTIONS: If Lessor owns a lesser interest in the oil or gas than the entire undivided fee simple estate, then the 
rentals (except for Delay Rental payments as set fonh above), royalties and shut-in royalties hereunder shall be paid to Lessor only in the proportion 
which Lessor's interest bears to the whole and undivided fee. 

UN1TTZAT10N AND POQLING. Lessor grants Lessee the right to pool, unitize, or combine all or parts of the Leasehold with other lands, 
whether contiguous or not contiguous, leased or unleased, whether owned by Lessee or by others, at a time before or after drilling to create drilling or 
production units either by contract right or pursuant to governmental authorization. Pooling or unitizing in one or more instances shall not exhaust 
Lessee's pooling and unitizing rights hereunder, and Lessee is granted the right to change the size, shape, and conditions of operation or payment of 
any unit created, Lessor agrees to accept and receive out of the production or the revenue realized from the production of such unit, such 
proportional share of the Royalty from each unit well as the number of Leasehold acres included in the unit bears to the total number of acres in the 
unit. Otherwise, as to any part of the unit, drilling, operations in preparation for drilling, production, or shut-in production from the unit, or payment 
of Royalty, Shut-in Royalty, Delay in Marketing payment or Delay Rental attributable to any part of the unit (including non-LeaseboId land) shall 
have the same effect upon the terms of this Lease as if a well were located on, or the subject activity attributable to, the Leasehold. In the event of 
conflict or inconsistency between the Leasehold acres ascribed to the Lease and the local property tax assessment calculation of the lands covered by 
the Lease, Lessee may, at its option, rely on the latter as being determinative for the purposes of this paragraph, 

FACILITIES. Lessee shall not drill a well within 200 feet of any structure located on the Leasehold without Lessor's written consent, 
Lessor shall not erect any building or structure, or plant any trees within 200 feet of a well or within 25 feet of a pipeline without Lessee's written 
consent. Lessor shall not improve, modify, degrade, or restrict mads and facilities built by Lessee without Lessee's written consent. 

CONVERSTON TO jTORAGE. Lessee is hereby granted the right to convert the Leasehold or lands pooledVuniiized therewith to gas 
storage. At the time of conversion, Lessee shall pay Lessor's proportionate part for the estimated recoverable gas remaining in the well drilled 
pursuant to this Lease using methods of calculating gas reserves as are generally accepted by the natural gas industry and, and in the event thai al! 
well s on the Leasehold and/or lands pooled/unitized therewith have permanently ceased production, Lessor shall be paid a Conversion to Storage 
payment in an amount equal to Delay Rental for as long thereafter as the Leasehold or lands pooled/unitized therewith is/are used for gas storage or 
for protection of gas storage; such Conversion to Storage payment shall first become due upon the next ensuing Delay Rental anniversary date, The 
use of any part of the Leasehold or lands pooled or unitized therewith for the underground storage of gas, or for the protection of stored gas will 
extend this Lease beyond the primary term as to all rights granted by this Lease, including but not limited to production rights, regardless of whether 
the production and storage rights are owned together or separately. 

TITLE AND 1NTERESTS. Lessor hereby warrants generally and agrees to defend title to ths Leasehold and covenants that Lessee shall 
have quiet enjoyment hereunder and shall have benefit of the doctrine of after acquired title. Should any person having title to the Leasehold fail to 
execute this Lease, the Lease shall nevertheless be binding upon all persons who do execute it as Lessor. 

LEASE DEVELOPMENT. There is no implied covenant to drill, prevent drainage, further develop or market production within the 
primary term or any extension of term of this Lease. There shall be no Leasehold forfeiture, termination, expiration or cancellation for failure to 
comply with said implied covenants. Provisions herein, including, but not limited tå the pféscribed payments, constitute full cbmpensåtibh for the 
privileges herein granted. 

COVENANTS. This Lease and its expressed or implied covenants shall not be subject to termination, forfeiture of rights, or damages due 
to failure to. comply with obligations if compliance is effectively prevented by federal, state, or local law, regulation, or decree, or the acts God and/or 
third parties over whom Lessee has no control. 

RIGHT OF FIRST REFUSAL. If at any time within the primary term of this Lease or any continuation or extension thereof, Lessor 
receives any bona fide offer, acceptable to Lessor, to grant an additional lease ('Top Lease") covering all or part of the Leasehold, Lessee shall have 
the continuing option by meeting any such offer to acquire a Top Lease on equivalent terms and conditions, Any offer must be in writmg and must 
set forth the proposed Lessee's nåmé, bonus considéfåtlon and royalty cofisidéfation to bé paid for such Top Léåsé, ånd inchidé å copy of thé lease 
form to be utilized reflecting all pertinent and relevant terms and conditions of the Top Lease, Lessee shall have fifteen (IS) days after receipt from 
Lessor of a complete copy of any such offer to advise Lessor in writing of its election to enter into an oil and gas lease with Lessor on equivalent 
terms and conditions. If Lessee fails to notify Lessor within the aforesaid fifteen (15) day period of its election to meet any such bona fide offer, 
Lessor shall have the right to accept said offer. Any Top Lease granted by Lessor in violation of this provision shall be null and vold, 

ARBITRATTON. In the event of a disagreement between Lessor and Lessee concerning this Lease, performance thereunder, or damages 
caused by Lessee's operations, the resolution of all such disputes shall be determined by arbitration jn accordance with the rules of the American 
Arbitration Association. All fees and costs associated with the arbitration shall be borne equally by Lessor and Lessee. 



ENTIRE CONTRACT, Ine entire agreemenl between Lessor and Lessee is embodied herein. No oral warranties, represe mations, or 
promises have been made or relied upon by either party as an inducement to or modification of this Lease. 

SURRENDER. Lessee, at any time, and from time to time, may surrender and cancel this Lease as to aU or any part of the Leasehold by 
recording a Surrender of Lease and thereupon this Lease, and the rights and obligations of the parties hereunder, shall terminate as to the part so 
surrende-red; provtded, howevsf , that upon each surrender as to my part of the Leasehold, Lessee shall have reasonable and cenvsnism eisemems for 
ihen existing wells, pipelines, pole lines, roadways and other facilities on the lands surrendered. 

SUCCESSORS, All rights, duties, and liabilities herein benefit and bind Lessar and Lessee and their heirs, successors, and assigns, 

FORCE MAJEURE. When drilling, reworking, production or other operations hereunder, or Lessee's fulfillment of its obligations 
hereunder are prevented or delayed by such laws, rules : regulations or orders, or by inability to obtain necessary permits, equipment, services, 
material, water. electricity, fuel, access or easements, or by fire, flood, adverse weather conditions, war, sabotage, rebellion, insurrection, riot, strike 
or labor disputes, or by inability to obtain a satisfactory market for production or failure of purchasers or carriers to take or transport such 
production, or by any other cause not reasonably within Lessee's control, this Lease shall not terminate because of such prevention or delay, and, at 
Lessse's option, the psriød of such prævention gr delay shall be gdcled te the term hereof Lsssee shall not be liable forbreach of any provisions or 
implied covenants of this Lease when drilling, production or other operations are so prevented or delayed. 

SEVERABILITY. If any provision of this Lease is held invalid or unenforceable by any court of compeient jurisdiction, the other 
provisions of this Agreement will remain in full force and effect. Any provision of this Agreement held invalid or unenforceable only in part or 
degree wil] remain in full force and effect to the extent not held invalid or unenforceable, 

COUNTERPARTS, This Lease may be executed in ene or more counterparts, each of which will be deemed to be an original copy of this 
Lease and all of which, when taken together, will be deemed to constttute one and the same agreement. 



Witness 
Witness 
Witness 




Witness (Seal) 



Document prepared by: Chesapeake Appalachia, L.L.C., P.O. Box 6070, Charleston, West Virginia 25362-0070 



COMMONWEALTH OF 
COUNTY OF 
On 



//Z ^ ) SS: 



A C KN OWLEDGEM ENT 



^Ct^&Slt o?jg of&rj*' before me, the undersigned, a Notary Public in and for said State, personally appeared 

At&st £U sc Å Jeg a.^A S^^ayj^c AL-^a-^o^ . 

personally known to me or proved to me on the basis of satisfactory evidence to be the individual(s) whose name(s) is (are) subscribed to the within 
instrument and acknowledged to me that he/she/they executed the same in his/her/their capacity(ies), and that by his/hér/théir sipatufefs) on the 

instrument, the individualfs), or the person upon behalf of which the indiv:dual(s) acted, executed the instrumentø 

CC MONWEAU F PENNS> /AN1 ^~ ~^^^^^~~^) 



My Commissioii Expires: Notarla! Seal 

Mbd Roppo, Notary Pubflc 



Hopewaa'TVp., Besvsf Courty 
My CorrerteswiExpiras June22, 2011 



Mambar, Pennsylvania Association of Notariel 



Signature/Notary Publii 



Name/Notary Public (print); . 



AC K NO W LEDGEMENT 



STATE OF 



) SS: 



COUNTY OF . 
On_ 



.) 



. before me, the undersigned, a Notary Public in and for said State, personally appeared 



personally known to me or proved to me on the basis of satisfactory evidence to be the individual(s) whose name(s) is (are) subscribed to the within 
instrument and acknowledged to me that he/she/they executed the same in his/her/their capacity(ies), and that by his/her/their signature(s) on the 
instrument, the mdividual(s), or the person upon behalf of which the individual(s) acted, executed the instrument, 



My Commission Expires: . 



Signature/Notary Public: . 



Name/Noiary Public (print): 



Recorder: Return to Chesapeake Appalachia, L.L.C., Land Dept., P. O. Box 6070, Charleston, WV 25362-0070 



^ ACKNOWLEDGEMENT v> 
COMMONWEALTH OF 

) SS: 

COUNTY OF ) 

On before me, the undersigned, a Notary Public in and for said State, personalSy appeared 

personally known to me or proved to me on the basis of satisfactory evidence to be the individual(s) whose name(s) is (are) subscribed to the within 
instrument and acknowledged to me that he/she/they executed the same in hjs/her/their capacity(ies), and that by his/her/their signature(s) on the 
instrument, the individual(s), or the person upon behalf of which the individual(s) acted, executed the instrument, 

My Commission Expires: Signature/Notary Public: 



Name/Notary Public (print): 

ACKNOWLEDGEMENT 

STATE OF ) 

) SS: 

COUNTY OF ) 

On before me, the undersigned, a Notary Public in and for said State, personally appeared 

personally known to ms or proved to me on the basis of satisfactory evidence to be the individual(s) whose name(s) is (are) subscribed to the within 
instrument and acknowledged to me that he/she/they executed the same in his/her/their capacity(ies), and that by his/her/their signature(s) on the 
instrument, the individual(s), or the person upon behalf of which the individual(s) acted; cxeGuted the instrument; 

My Commission Expires: Signature/Notary Public: 



Name/Notary Public (print): 

ACKNOWLEDGEMENT 

COMMONWEALTH OF .) 

) SS: 

COUNTY OF '. ) 

On : : before me, the undersigned, a Notary Public in and for said State, personally appeared 



personally known to me or proved to me on the basis of satisfactory evidence to be the individual(s) whose name(s) is (are) subscribed to the within 
instrument and acknowledged to me that he/she/they executed the same in his/her/their capacity(ies), and that by his/her/their signature(s) on the 
instrument, the individual(s), or the person upon behalf of which the individual(s) acted, executed the instrafnent. 

My Commission Expires: Signature/Notary Public: — , 



Name/Notary Public (print): 

ACKNOWLEDGEMENT 

STATE OF . _) 

) SS: 

COUNTY OF ) 

On ^ before me, the undersigned, a Notary Public in and for said State, personally appeared 



personally known to me or proved to me on the basis of satisfactory evidence to be the individual(s) whose name(s) is (are) subscribed to the within 
instrument and acknowledged to me that he/she/they executed the same in his/her/their capacity(ies), and that by his/her/their signature(s) on the 
instrument, the individual(s), or the person upon behalf of which the individual(s) acted, executed the instrument. 

My Commission Expires: Signature/Notary Public: 



Name/Notary Public (print): 



ADDEND UM 



A Nitclieil 10 and purt of an 
OH. AND GAS L BASF. 



By and berwcen 

And 

CHESAPEAKE APPALACHIA, L.L.C., 

In the evem oi" a conflic! o- inconaistencv between the pn'nted ierms of thi« Lease and tliese adtted lernis of tilis 
Lease, the added ierms shall contral and be deemed to Nupersede the printed terms of the Lease. 

Lcssee's operations on Mid land shall h© m compliancc wflh at! applicahlc redoral and stnlc rcgulalions. 

2 Provided thai Lessor is ihe cutrent surface owner nf the aficcted land* at the Limsof Lcssee's surlacc operations, Lcssce agioen IC nav 
Lessoi al a reasonahte rate for all suiface damagcscatised by lessec'' operations to growing cvops, '.roos. and timber. 

J. Upon Lcssor's wrilten requesl, Lcssee shall al ils solccosl, expense, ard design install tencing for ihc protcclion oflivcsiock around 
any well skels), tank hntcry (ies) or faciiiiy (tes) installcdon ihe ioased pioiniscs by Ussee provided thai Lcssor is theøurrotn surlacc 
owner of ihe al'fectcd lands al Ihe lime of Lcssee's st-rface operations, 

4. Upon ihc writlen requesi of Lessor, Lesseeshall install al ils sole cosl and expense a gale al the entrance of any road conslrucled by 
Lessce on Ihe leased prcmises pro vid od llia! Lessor is the cutTcm surfacc owner of Ih; aTecled lands nt Ihe time of Lessec's surl'ace 
operation?. 

5. Lessce agrees i( prnieci and save and keep Lessor havmless and indemnitiod againsi and tron any pcnalty or damnge or charges 
imposcd tor any violation o [any laws orordinanees, whethcr nccasioncdi hy Ihe ncglcct of Lcssec or itiose holding under lÆssee, and 

Lesscc will u all times nmioei, indt-mnify and .«*c and kæp Ivarmlrss (hc Lssor agairøl and Imin any sind alt te, clnmiigc ur 

expense, including any injury (o any person nrpitfpeily whnmsocver or whalsoevcr anslog ntil of oicauscd by any negfigencc ol Ihe 
Lessce or ihose holding under Lesscc 

6. Provided thai Lessor is Ihccurronl surfacc. owner of ihc al'fectcd lands at ihe lime of Lcssee's suiface opemiions. Lessce and Lessor to 
inuluallyagrcc on all drilt sile, pipeline and access road locations, conscnl nol 10 be unicasonably wilhhckl, dchiyed orcondi linned by 
Lessor 

7. It is agreed bclwccn the Lessor and Lessee Ihal, nolwiihstsnding any language heroin to the contrary. all oi I, gas oroihcrprocecds 
aecming tn ihe Lessor under (his lease or by siple law shall be wiihoul dcduclion. direclly or indirecily, for Ihc cost ol'producine., 
gallicrinj, smring. scparaling. Ireaung dehydrp.tinEi, eomp'"cssing, processing, Iranspnrling, and mark o! mg ihc nik gas and olher 
produots produeed horeundcr m iranslbitn the pmduct inio marketahlc fonn' however. iiny snch cosls which rcsnll in enhancing Ihc 
valne of ihe inarkclableoil, gas or olhcr pioducts tn reccivc ei betler price niay hededueled from Lcssor's sharc of prnduction si> lotig 
as Ihey me based on Lcssce's aclual cosl nfsnch cnhancenicnls. Howevcr in nn event shall Lessor rcccivca price [hal is less Ihan, cu- 
more Ihan, Ihc price i'eceived by Lesscc. 

R. Notwilhslancisr.g ar.yililng heroin con la: ned lo (hecpntmry. Lcssce agroes the hcreln deserihed ioased prcmises shall not be o«d Um 
the pjiposc ol'gns storage as defincd hy Ih: Federal Energy Rcgc alo^ Commission Any reference lo gas slonigccoiiiuincd in ihis 
lease is hcreny deletod. If Lessor wishes to enter -nlo an agieement regarding gas slo-age using (hc leased nremisos wilb a (hird party. 
Lcssof sliall fifsl givé Lcsscé wrlUon noliéS ol Ihc idcflily ol Ihc thiKl WSy. Ihc (SfTCe oflhir ctini'idcralioh l;ii : which Ihe 'hird jiSrly is' 
prcparea to offer, ihe cfl'cclivc date ane :losing dale of ihe (rnnxiKiion and any oiherinfonriEtion respsc.ing the o-ansaclion whieh 
Lcssce bolicves would be matciial to ihc csercisc of Ihc ofl'ennp. Lessor docs hcichy grant lesscc tho firsi option and righl lo 
purchase the yas slorage rights by iralcbing and lendering lo the Ucssor any th ind party's olTering wilhin JO davs of reeeipi of noiice 
from Lessor 

O l.essce shal consliucl or inslall all well siles, access roads ane pipeline right-oT-ways in a manner which would minimi/e any rclalcd 
so i 1 erosion Furher, any rolaietl surfacc reclairalion shel I bo done in a manner wiiich resiorcs said land as nearly lo onginal eoniouiy 
as rcasonably piactical 

10. In the oveni any astivity camed on by Lessco pursuanl lo ihe lenui oflhis Joaso damages, dislurhs, or injures Lcssor's fresh waler well 
o' source iocated on ;hese leased prcinises, Lessee shall at its solccost and expense use ils hest efforts to ooitccI any s uch damage. 

tLsCsjfJ^l it «4' 5,UT bance or injury. 

V^y JV, 'l .YoVfistH^i> ii(ODfffM.SiS$ i i-CrmVurcl jai^tH ■aekntW ^UfciLcipr t mr-wi.'^^*^ a " F ' li:,t, ' ,,w>t, ' l » ii -<i«^* f ' <,< ' 

åut tVl patA**^ u^ewoF^ (oiutVwn. TViAf^^HnV i" U**»r<ft< ep* t**.i\*t Vfhi^t^tX J*,;Ji wlV un« s f» 

Tilis Addcr.dum executed as of the Lease date. ft »*°r<.l ^VS, 





Wi!iicss 



Witncss 



LESSEEi 

CHESAPEAKE APPALACHIA, L.L.C. 

*r- 

Its; 



This addendum shall not affect the lems and eonditions sel foilh in ihc ailaelied OU and Qas Lease in any mannev :xcepl as scl l'oith heroin. 



EXHIBIT M A' 



This Exhibit "A" is attached to and made a part of that certain Oil and Gas Lease dated August 20. 2008 , by and between 

Suzanne Aszalos and Paul F, MutschUr . of 2915 Kane Road. Aliauirjpa. PA 15001 as Lessor, and CHESAPEAKE APPALACHIA, 
L.L.C, P.O, Box 6070, Charleston, YVV 25362-0070, as Lessee, and is made a part of said lease as if incorporated therein, 



Tax Map-Parcel 65-203-0 1 00-000 

On the North by lands of Kane Road; T, Davis: K. Beeson 

On the East by lands of Sseveral Small Traets 

On the South by lands of Several Small Tracts 

On the West by lands of Several Smaii Tracts 



containing 25.56 acres more or less in the Town of Hope well and being the same lands conveyed to Lessor from Grantor ROBERT F. 
EMLER by deed dated 03/25/2008 . and recorded in Deed Book 3320 . Page 185 of the Beaver County Recorder of Deeds Office. 



Tax Map-Parcel 65-033-O40O-OO0 

On the K'orth by lands of D. J, Sadler 

On the East by lands of J. L. Edmiston 

On the South by lands of E . R. Ciotti 

On the West by lands of H. Budkey 



Containing 640 acre? more er kss in the Town of Hopéwéll and being the same lands corWeyed to Lessor from Graiitof ROBERT F. 
ELMER. UNMARRIED bv deed dated 03/25/2008 . and recorded in Deed Book 3320 . Page 185.' of the Beaver County Recorder of Deeds 
Office. 

-wwv , .v - -v. This Document Recorded Instr * 3368727 

.;:c. Q8/Q2/2Q10 State RTT: S0.00 Receip1#: 2010537775 

P.C. w.„; 03:03:16PM Local RTT' SO. 00 Rec "ee. I2S.50 

f ... ,. '■■ - r, .... ... instrument: LEAS Beaver County. Recorder of Deeds 

C'JUttl tUi..a i^.!iV.. 




: hershy CERTIFV that this 
dccument is recorded in 
the Recorder's Office of 
Beaver County, Pennsylvania 



(1EV-183 EX (7-08) (Fi; 



pennsyLyania 

CE=ABTME»T CF I« VENUS 

Bureau of Individual Taxes 
PO BOX 280603 
Harrisburg PA 17 128 -o 603 



REALTY TRANSFER TAX 
STATEMENT OF VALUE 

See Reverse for Instructions 



RECORDER'S USE ONLY 



State Tax Paid 




Book Number" 




Page Number 


Date Recorded 





Complete each section and File in duplicate with Recorder of Deeds when (1) the full value/consideration is not set fortn in the deed, (2) the 
deed is without consideration or by gift, or (3) a tax exemption is claimed, A Statement of Value is not required if the transfer is wholly exempt 
from tax based on family relationship or public Utility easement, If more space is needed, attach additlonal sheets. 

A, CORRESPQNDENT - AU inquiries may be directed to the following person: 



Name 

Nicole Davis 



Telephone Number: 
(405) 935-8226 



Street Address 
P.O. Box 18496 


City 

Oklahoma City 


State 
OK 


21 P Code 
73154 


B. TRANSFER DATA 






Date of Acceptance of Document 8/20/08 




Grantor(s)/Lessor(s) 
Suzanne Aszalos 


Grantee(s)/Lessee(s) 
Chesapeake Appalachia. L.L.C, 


Street Address 






Street Aedress 






2915 Kane Road 






P.O, Box 18496 






City 


State 


21P Code 


City 


State 


ZIP Code 


Aliquippa 


PA 


15001 


Oklahoma City 


OK 


73154 



C. REAL ESTATE LOCATION 



Street Address 




City, Township, Borough 
Hopewell 




County 


School Di strid 




Tax Parcel Number 


Beaver 


Hocewell 




65-203-0100-000 Sse Schedule A 


D. VALUATION DATA 


1. Actual Cash Consideration 


2, Other Consideration 
+ 


3. Total Consideration 


4, County Assessed Value 


S, Comrrton Level Ratio Factor 
X 


6. Fair Market Value 


E. EXEMPTION DATA 


la, Amount of Exemption Claimed 


lb. Percentage of Grantor's Interest In Real Estate 


lc. Percentage of Grantor's Interest Conveyed 



2. Check Appropriate Box Below for Exemption Claimed 

Q Wili or intestate succession, 



(Name of Decedent) 



(Estate File Number) 



□ Transfer to Industrial Development Agency. 

□ Transfer to a trust. (Attach complete copy of trust agreement identifying all beneficiaries.) 

□ Transfer between principal and agent/straw party. (Attach complete copy of agency/straw party agreement.) 

□ Transfers to the Commonwealth, the United States and Instrumentaries by gift, dedication, condemnation or in 
lieu of condem nation, (If condemnation or In lisu of condemnation, attach copy gf resolution,) 

□ Transfer from mortgagor to a holder of a mortgage in default. (Attach copy of Mortgage and note/Assignment.) 

□ Corrective or confirmatory deed. (Attach complete copy of the deed to be corrected or confirmed.) 
D Statutory corporate consolidation, merger or division. (Attach copy of articles.) 

C3 Other (Please explain exemption claimed, if other than listed above. ) Oil & Gas Lease _________ 



Under penalties of law, I declare that I have examined this statement, includlng accompanying information, and to 
the pest of my knowledge and beHef, It Is true, correct and complete. 



Signature/of Corresc 


ondent or Responsible Party 


Date 










07/27/10 



FAILURE TO COMPLETE THIS FORM PROPERLY OR ATTACH REQUESTED DOCUMENTATION MAY RESULT IN 
THE RECORDER'S REFUSAL TO RECORD THE DEED. 



SCHEDULE A 



Tax Parcel Number 


65-033-0400-000 


County Assessed Value 


Common Level Ratio Factor 
X 


Fair Market Value 



Tax Parcel Number 




County Assessed Value 


Common Level Ratio Factor 
X 


Fair Market Value 



Tax Parcel Number 




County Assessed Value 


Common Level Ratio Factor 
X 


Fair Market Value 



Tax Parcel Number 




County Assessed Value 


Common Level Ratio Factor 
X 


Fair Market Value 



Tax Parcel Number 



County Assessed Value 



Common Level Ratio Factor 
X 



Fair Market Value 



